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ABSTRACT

This research determines the influence of internal audits on inventory control in one of the
garment companies in Bandung. This research method uses quantitative research methods with
descriptive and verification approaches. First, obtain the questionnaire results from the respondents
and then process them through SPSS 20 to be tested and then present the output results. After
conducting analysis and discussion, the authors conclude that the effect of internal audit on inventory
control carried out at a garment company in the city of Bandung shows quite good results. To see the
expertise and accuracy possessed can be obtained from the results of the internal audit. But some are
not optimal, which is in the internal audit control, which has not optimally supported the company, so
the implementation of audit activities needs to be improved. In addition, the quality assurance program
needs to run optimally to support audit performance.
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ABSTRAK

Penelitian ini untuk mengetahui besarnya pengaruh internal audit terhadap pengendalian persediaan
barang pada salah satu perusahaan garmen di kota bandung. Metode penelitian ini menggunakan metode
penelitian kuantitatif dengan pendekatan deskriptif dan verifikatif. Mendapatkan hasil kuesioner dari responden
kemudian diolah melalui SPSS 20 untuk diuji kemudian dipaparkan hasil dari output tersebut. Setelah melakukan
analisa dan pembahasan, penulis memperoleh kesimpulan bahwa pengaruh internal audit terhadap
pengendalian persediaan barang yang dilakukan pada salah satu perusahaan garmen di kota Bandung
menunjukkan hasil yang cukup baik. Untuk melihat keahlian dan kecermatan yang dimiliki oleh dapat diperoleh
dari hasil internal audit. Tetapi ada beberapa yang belum optimal hal tersebut terdapat pada pengendalian
internal audit yang belum optimal menunjang bagi perusahaan sehingga pelaksanaan kegiatan audit belum
cukup memadai serta program quality assurance yang belum berjalan secara optimal untuk menunjang kinerja
Audit.

Kata Kunci: Internal Audit, Pengendalian Persediaan Barang
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INTRODUCTION

Internal control over inventory is necessary
because inventory is included in current assets.
The primary purpose of implementing internal
control is to secure or prevent company assets
(inventory) from theft, misappropriation, misuse,
and damage and to ensure the accuracy
(provision) of inventory presentation in the
financial statements. (Aqil Nugroho, 2019) It
includes control over the legitimacy of purchases
and sales of merchandise. (Yassin et al., 2021)

Internal audit is an independent activity that
provides assurance designed to provide added
value and improve the company's operations.
(Yusup & Juhara, 2020) Internal audit assists
companies in their efforts to achieve their goals
by providing a systematic, disciplined approach to
evaluate and improve the effectiveness of risk
management, control, and regulatory processes
in organizational management. (Feng et al., 2015)
Internal audit must be able to become an
independent party by carrying out the supervisory
function of running the company and examining
whether the company's operations are running
well. (Adrianto & Wahyuni, 2019) Internal audit
must play an active and cooperative role with
various parties assisting all members of
management in carrying out their responsibilities
properly by providing analysis, assessment,
recommendations, and objective comments
regarding activities that have been reviewed. If

fraud occurs, then an Internal audit must be able

to run swiftly. (Erick et al., 2022) Guidelines for
internal auditors in carrying out their functions and
responsibilities, namely independence and
objectivity, professional expertise and rigor,
quality assurance program, internal control of the
internal audit function, and scope of assignments.
(Anastasia et al., 2023) Having an internal
inventory audit can help companies manage
inventory. Internal audit assists management in
making decisions and managing business
inventory which is an effective control to achieve
organizational goals. (Roussy & Perron, 2018)

For the company's inventory control to be
managed properly, the company needs to
establish an appropriate inventory policy. (Christ
etal., 2021) The manifestation of this policy is the
existence of internal control and supervision of
inventory. The importance of internal control in
every company is to prevent waste, and the
diversion of business efficiency can be avoided.
Apart from that, the company also periodically has
to calculate the existing inventory and match it
with inventory according to the inventory card.
(Kotb et al., 2020)

The role of internal audit in supporting the
effectiveness of internal control of finished goods
inventory will occupy a critical position because it
can support the effectiveness of internal inventory
control. (Dzikrullah et al., 2020)

METHOD
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In this study, the method used is a quantitative
research method with a descriptive and
verification approach. Quantitative research
methods can be interpreted as research methods
based on the philosophy of positivism, used to
examine specific populations or samples;
sampling techniques are generally carried out
randomly. Data collection uses research
instruments. Data analysis is quantitative or
statistical to test hypotheses that have been
established.

A method of examining the status of a human
group, an object, a set of conditions, a system of
thought, or a class of events in the present. The
purpose of this descriptive method is to make a
description, a systematic, factual, and accurate
description of the facts, characteristics, and
relationships between the phenomena being
investigated.

This descriptive approach is used to explain
facts that occur in inventory control variables and
to determine the relationship between two or
more variables by observing certain aspects
specifically to obtain data appropriate to the
problem.

Meanwhile, the verification method is a
research method that aims to determine the
causal relationship between variables through a
hypothesis test through a statistical calculation so
that the verification results show that the
hypothesis is

rejected or accepted. The

verification approach aims to answer the

formulation of problems related to the influence of

internal audits on inventory control.

RESULTS and DISCUSSION

Based on the overall data processing results
regarding the statements given to respondents at
one of the Bandung city garment companies by
the Internal Audit, it has gone quite well, with an
average score of 3.40. From a total of 15
statements submitted with several dimensions.
An internal audit is a free appraisal activity within
the organization, carried out using independence
and objectivity, expertise and accuracy, a quality
assurance program, internal control, and internal
audit. However, there are also some results with
the lowest answer scores, such that Before
conducting audit assignments, the internal audit
leader prepares a list of complete descriptions of
statements regarding objectives, authorities, and
responsibilities with a score of 3.00. In addition,
an internal audit assures that carrying out audit
activities will be appropriately supervised. With a
score of 3.03, there is also Internal Audit acting
carefully in conducting inspections in audit
activities with a score of 3.26.

The average overall processing results
regarding the statements given to respondents on
Internal Control at one of the Bandung City
garment companies have been going quite well.

A total of 15 questions were asked with several
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dimensions. Internal control requirements include
Control Environment, Risk Assessment, Control
Activities, Information and Communication, and
Oversight. The lowest score is in the statement.
First, there is observation and analysis of
irregularities in  finished goods inventory
management, with a score of 2.60. The company
has a written policy regarding discipline and
honesty, scoring 2.77 as the lowest. Finally, the
Leader determines risk as part of the
implementation of internal control with a score of
2.94.

Internal audit is an integral part that cannot be
separated. Therefore, an adequate internal audit
will help reasonable internal inventory control.

Based on the results of the tests that have
been carried out, the Internal Audit carried out by
one of the garment companies affects Internal
Inventory Control. This is indicated by the
acquisition of a correlation coefficient of 0.868,
which indicates a powerful influence between
Internal Audit (Variable X) and Internal Control
(Variable Y). Using the calculation of linear
regression analysis, the equation's results are Y
=7.716 + 0.746X. So that the regression analysis
can be stated that every increase in Internal Audit
by one unit will increase Internal Control by 0.746.
The magnitude of the coefficient of determination
(Kd), which indicates that Internal Audit influences
Internal Control is 75.4%, while the remaining

24.6%

The importance of internal control in every
company is to prevent waste, and business
efficiency deviations can be avoided. (Turetken et
al., 2019) The company also periodically has to
calculate the existing inventory and match it with
inventory according to the inventory card. (Chang
et al., 2019; Oussii & Boulila Taktak, 2018)

CONCLUSION

Based on the results of the analysis and
discussion described previously, the conclusion
from the study of the effect of internal audit on
inventory control is that the internal audit
conducted at a garment company in the city of
Bandung showed quite good results. This can be
seen in the expertise and accuracy of the auditor.
However, some are not optimal; this can be seen
in internal audit control, which has not optimally
supported the company, so the implementation of
audit activities needs to be improved. In addition,
the quality assurance program has yet to run

optimally to support audit performance.

The influence of Internal Audit on Internal
Control at one of the garment companies based
on the overall calculation of the regression
analysis, the coefficient of determination, and the
correlation coefficient, it can be concluded that
Internal Audit has a positive effect on Internal
Control at one of the garment companies.

To improve Internal Audit, the company must
optimize the internal control of the company's
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internal inventory so that it can facilitate each type
of inventory that is available, and the company
should improve the quality assurance program in
audit activities through the audit examinations
carried out. In addition, the audit functions
involved in audit reporting pay more attention to
the

implementation of internal controls. As well as

regulations to  minimize errors in
there must be a Monitoring Activity to describe the
evaluation of the results of finished goods
inventory reports to minimize losses to the

company and other legal actions.
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